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Economic Indicators*
12-Month
Q117 Q118 Forecast
San Francisco Met 1,111 1,131 4
San Francisco Met 3.1% 2.5% W
U.S. Unemployment 4.7% 4.1% W
*Feb 2018 data used to represent Q1 18 for Sa
Mar ket I ndicators (Overall, Al
12-Month
Q117 Q118 Forecast
Overall Vacancy 8. 7% 7.6% W
Net Absorption (s 259K 2.2M A 4
Under Constructio 6.5M 4. 7M W
Average Asking Re $69.€6 $71.4 M
*Rent al rates reflect full service asking $ps
Overall Net Absorption/ Overall
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CUSHMAN &
WAKEFIELD

Record Year of Building Deliveries Kicks Off

The unemployment rate for the San
division (San Francisco and San Ma
February, wel | bel ow the 3.1% repo
mar ket remaining at fulll empl oy men
increased by +1.7% to 992,200 whil
increased a very-o9greang t+4 .43% , yledalr.
1 The first phase of major new con
in the first quarter with 415 Mi
and 350 Bush Street delivering a
feet (msf)l eadaseOd.% pr e

1 The Citywide overal/l vacancy r at
first quar-ieo, basembl pognts (bps)
guarterllandbpas drop from one yea

f The CBD direct Class A vacancy r
at 7.5H5%, bps quarterly decrease.
Financi al Di st¥0 chpgq 9wHhHid)e f&d Ut h
(6. 2%) remained unchanged.

1 The Citywide overal/l asking rent
square foot (psf) or +0.5% to $7
The CBD Class A direct average a
+$0.67 psf or +0.9% in the first
should be noted that properties
included in the asking rate unti
construction been included, over
higher as that product has quote
premium.

Construction & Development

A total of 4.7 million square feet

the end of the first quarter with

scheduled to deliver in the second

Fremont Street -50F5a cBrbaonorka)n, $HtOrle et

510 Townsend Street (Stripe), 100

1800 Owens (Dropbokg¢asad!]l at 100%

As of March, a total of 2.0 msf re

M | arge cap office allocation pool

pending projects which could poten

all ocation in 2018.

Active tenant requirements totaled

0.6 msf since the first quarter of

continues to outpace supply. There

requirements of 100,000 square fee

that can offer occupancy in 2018,

of the market will remain tight in

becomes increasingly scarce
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Average Asking Rate by Submarket (Full Service)
SOMA’ S CLASS B & C AVAILABILITIES REDUCE

Leasing Activity & Absorption

New | easing totaled 1.7 msf in thsse—msoi$54_§t$72.37quarter, right in line
theye@ar first quarter average. WeW e stahg o, lar gest
| ease in the first quarter, takin%g’ 0 asdsl FfOorni a
Street. The coworking tenant’'s foo as
surpassed 1.0 msf making it the %] ee of
space in the city. $40 -

$30 4
A record level of overall net absg]
occupied space) was achieved in th ng
+2.2 msf. This was expected with *§ ush

St ree t occu p y I n g -l mta Sceldo' S eT hted ef uMI |I$-917 T‘e‘ orth Jackson  SOMA Mid-Market Union Showplace Van Ness  North
additional wave of positive net abg$Ur™PeE mE s n t he e, d “"¥darter
2018.

Availabilities by Size Segment

A RECORD LEVEL OF OVERALL NET DECREASING SUPPLOKH#EBFE SPACES
ABSORPTION WAS ACHIEVED IN THE FIRST
QUARTER, SURPASSING +2.2 MSF.

Investment Activity

The recent boost in | easing activitly over552th st :Osi?Kx mont hs ha
reinvigorated the San Francisco salles  magkgs t though only a
few sales closed in the first quart ther g cuprprently more
10 buildings ($1.5+ billion in tota are either on t
mar ketc ot ¥viencstgi gni fi cant increase co hi's

time | ast year.

Outlook Average Asking Rate by Class (Full Service)
CLASS A RENTS STEADILY ON THE RISE IN FI|I

Moder ate empl oyment growth t

One of the strongest positiyv $75 - .

is expected for 2018. $70 /,/
An additional 2.6 msf expect ziz’ - TN
100 % -lpaaesed. //
$55 -
Average asking rents wild/l $50 1 __ -
measured pace. $45/
| $40 -

Demand for space wil contin 535 |
sizes throughout 2018. 630 |

$25

2012 2013 2014 2015 2016 2017 2018
—ClassA —Class B
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YTD “*YTD OVERALL
OVERALL NET LEASING UNDER CNSTC AVERAGE ASKING
ABSORPTION  ACTIVITY (SF) RENT

(SF) (SF) (ALL CLASSES)*

INVENTORY SUBLET DIRECT OVERALL CURRENT QTR

SUBMARKET (SF) VACANT VACANT VACANCY OVERALL NET
(SF) (SF) RATE ABSORPTION (SF)

North Financi 216, Bilgt4diB6t21 8367 10. 456, 770456, 7BO08, 197 0 $72.37 $75.81
South Financi 217, Di92t2Zi8etA0 & 03 3 1,326,387326,382%%8, 03&, 233,500 $74.79 $74.61

7.
CBD 611 687, 171 9. 783 7831, 284 233 $73. $75

Jackson Squarel, 490, 89655006, 7. 9914 994 5,400 $67. $71.58
North Waterfroht238, &®B§ 141777, 7.3 61,457 61,4578, 276 0 $54.07 $56. 46
S OMA 8,027, &42 783007, 4.7 36, 517 36,5181, 105 153,117 $67.31 $77.48
The Presidio 1,030,6270 8,6 0. & 0 0 7,697 0 $77.50 $77.50
Uni on Square 3,173, &9 37106 2, 6.C 46, 493 46,4939, 912 0 $65.60 $68.61
Van Ness Corri don8, 958, 67209, 13. 0 0 1,523 0 $59. 13 $56.01

Showpl ace Squaé 2él

(9

Potrero Hill , B2 4887, ¢ 1.¢ 435, 247435,2412,285583,000 $64.54 $63.52
Mi ssi on Bay 1,056, 7350 0 0.¢C 0 0 0 1,738,000 N/ A N/ A
Mi-Mar ket 4,342,05165839, 8. & 8,221 8,22171, 221 0 $65. 79 $68. 48
Third Street Co349 ,ddo65 0 0 0.¢C 0 0 0 0 N/ A N/ A

80,490,481 871,187 5,230,750 7.6% 2,249,132 2,249,132 1,691,652 4,707,617
*Rent al rates reflect full service asking $psf/year
** Does not include renewal s
Class A 57,016 .60B1 @Q0764 2,223,0DP5223,008, 180,554,500 $74.
Class B 16, 143,18%8 23377 8. E 118, 981118, 9883, 418153, 117 $64.56
Class C 7,330, B2 342789, 5.C 92,854 92, 851430, 054 0 $59.99

Key Lease Transactions Q1 2018

PROPERTY SF TENANT LANDLORD TRANSACTION TYPE SUBMARKET

40830 Californi2a53t0owadWor k Kennedy Wilson / TakeiakeatCorp. North Financial
188 Spear Stre 74, 0New Relic Shorenstein Properti Renewal South Financial
350 Rhode Island7l, 08@amsara Netwdrilsoln Property Compbanmyect Showpl ace Square
10818090 Sansom 63, 0Pattern Ener Angus McCarthy Direct North Waterfront
Two Harrison Strbefet0oGO0ogl e Mor gan Stanley Direct South Financial
The Ferry Buil 45, 0Mel t water The Blackstone Group Direct North Financi al
One Montgomery SBt8r,ere®® i t chf i x Prudenti al I nsurance Direct North Financi al
208 Utah Strec 34, 0Strava Shorenstein Properti Direct Showpl ace Square

Key Sale Transactions Q1 2018
PROPERTY SF BUYER SELLER PRICE / $PSF  SUBMARKET

180 Townsend ¢ 41, 0Di vcoWest George Sousa and Lou $28, 000, 0(SOMA

cushmanwakefdi el d.



MARKETBEAT

San Franci sco "l'CUSHMAN&
([N WAKEFIELD
Office Q1 2018

Office Submarkets
San Francisco

PRESIDIO
‘ UNION
MID-MARKET | SQUARE

NORTH EINANCIAL DISTRICT

SAN FRANCISCO > FINANCIAL DISTRICT
COUNTY

SOMA
SHOWPLACE SQUARE / POTRERO |

|||. CUSHMAN &
il WAKEFIELD

© = Office Location l

Cushman & WakefFe@l dmore i nf or ma tAboQtCushmén®& Wikefifld :

425 Market StrebkerelSubari 390 Cushman & Wakefield is a leading global real estate service
San Francisco, E€&ni9drnoBesearch Arapiysgt occupiers and investors optimize the value of their
Tel : +1 415 773 c35#e8rcial real estate services firms with revenue of $6 bil
derek.dani el s@cushwatkeel. camkets, facility services (C&W Services), global
I nvestors), project & devel opment services, tenant represe
Jason Karbel k www. cushmanwakefield.com or follow @CushWake on Twitter.
Seni or Research Anal yst
Tel : +1 415 568 Cppprmight © 2018 Cushman & Wakefield. AlIl rights reserved.
jason. karbel k@ ushwakmeulaom e sources considered to be reliable. The infor.i

wi t hout any warranty or representations as to its accuracy.
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