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General
SMCR and Benchmark Administrators: FCA update
The UK Financial Conduct Authority (FCA) has published an update relating to the extension of
the senior managers and certification regime (SMCR) to FCA solo-regulated firms.
The SMCR is due to be extended to FCA solo-regulated firms from 9 December 2019.
However, the FCA reminds firms that, on 9 December 2019, the SMCR will not apply to:
•
•

benchmark administrators, pending a consultation dedicated specifically to benchmark
administrators; and
claims management companies, until they have been authorised by the FCA.

For further information, see our update: FCA issues senior managers and certification regime
update.

FCA SMCR for solo-regulated firms: Form O deadline
The FCA has updated its website on the senior managers and certification regime (SMCR) for
FCA solo-regulated firms to confirm that the deadline for firms to submit Form O (Opt Up
Notification – for Core and Limited Scope firms only) is 24 November 2019.

FCA annual competition performance report for 2018/2019
The FCA has published its annual competition performance report for 2018/2019. In its report,
the FCA gives an update on how it is delivering against its competition objective across financial
services. The report covers the period 1 April 2018 to 31 March 2019. It draws on specific
examples of the FCA’s work and complements the FCA's wider annual report for 2018/2019.

FCA annual diversity report for 2018/2019
The FCA has also published its sixth annual diversity report for 2018/2019. The diversity report
is produced annually to fulfil part of the FCA’s public sector equality duty (PSED) under the
Equality Act 2010 and related secondary legislation.
In its report, the FCA gives an overview of its strategy and approach towards diversity,
summarises its key activities and successes over the last year and sets out its workforce profile
and network groups.
The FCA states that a diversity of perspectives results in better judgements and better decisionmaking in the public interest. It reduces the risk of groupthink and encourages innovation. The
FCA reiterates a recurrent theme it has been expressing recently as a regulator, that diversity and
inclusion are central important features of how it evaluates firm culture and conduct.

FCA annual enforcement performance report for 2018/19
The FCA has published its enforcement annual performance report for 2018/19. The report
complements the FCA annual report 2018/2019 and focuses on key enforcement developments.
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During the reporting period, headlines include:
•
•
•

the FCA issued 265 final notices (243 against firms and individuals trading as firms and
22 against individuals);
the FCA secured 288 outcomes using its enforcement powers (276 regulatory/civil and 12
criminal); and
the FCA imposed 16 financial penalties totalling £227.3m.

A large number of open cases relate to retail conduct, insider dealing, financial crime and culture
and governance.
The annual report also includes key themes from feedback received from firms and individuals
under investigation.

Consumer Contracts Regulations 2013: BEIS report
The Department for Business, Energy and Industrial Strategy (BEIS) has published its first
statutory report on the implementation of the Consumer Contracts (Information, Cancellation
and Additional Charges) Regulations 2013 (the Regulations) which implement most of the
Consumer Rights Directive.
The Regulations require the government to report every five years on whether the objectives of
the Regulations remain appropriate, the extent to which they have been achieved, and if they
could be achieved using less regulation. BEIS called for evidence on these issues in March 2019.
This report summarises the feedback BEIS received, including that:
•
•
•
•

consumers need better education about their rights, and traders about their obligations.
Vulnerable consumers particularly need support;
greater government guidance would be useful;
leisure accommodation bookings should continue to be exempted from the cancellation
right; and
there is no alternative to regulation that would give consumers sufficient confidence and
protection.

The report contains no proposals for reform; these will be made in a Consumer White Paper to
be published later this year.

Section 177(1) of FSMA: FCA V Neville Registrars
In FCA v Neville Registrars Ltd [2019] EWCH 1611 (Ch), the High Court (Morgan J) considered
the interpretation of section 177(1) of the Financial Services and Markets Act 2000 (FSMA),
which relates to the FCA's information gathering powers.
Under section 177(1), if a person fails to comply with an information requirement imposed on
them under Part XI of FSMA, the person imposing the requirement may certify that fact in
writing to the court. This is important as failure to comply with an information requirement
without reasonable excuse may be punished to the same extent as if the person concerned were
in contempt of court (section 177(2)).
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The court held that it was open to the FCA to certify, for the purposes of section 177(1), that a
person had failed to comply with a requirement imposed on it when the requirement was
imposed by an investigator acting on the FCA's behalf.
This is the first time that the courts have considered who should provide the certification under
section 177(1).

UKRN 2018/19 annual report and 2019/20 work plan
The UK Regulators Network (UKRN) has published its 2018/19 annual report and 2019/20 work
plan. The UKRN has 13 member regulators, including the FCA, the Payment Systems Regulator
(PSR) and The Pensions Regulator.

Cross-border retail financial services: ESAs' recommendations on supervision
The Joint Committee of the European Supervisory Authorities (ESAs) has published a report on
the cross-border supervision of retail financial services.
In the report, the ESAs aim to describe the main issues that competent authorities (CAs) are
facing and to provide an overview of the main consumer protection and retail conduct of
business rules that apply to the cross-border provision of financial services. This is with a view to
analysing how the current legislation addresses those issues.
The ESAs classify the issues CAs face into three categories:
•
•
•

institutional and organisational issues;
supervision and enforcement; and
regulatory gaps and arbitrage.

The main institutional and organisational issues are related to the distribution of responsibilities
between home and host CAs, which is not always clear. There are also issues related to the
notifications and exchanges of information between CAs, where passport procedures either are
not followed consistently by CAs or the legislation does not provide for exchanges of all
information that CAs might need.
The Joint Committee concludes with a number of observations arising from its analysis and
makes some recommendations for EU co-legislators and CAs.

EU taxonomy for sustainable activities
The European Commission has launched a call for feedback following the publication of a
classification system (taxonomy) for environmentally-sustainable economic activities by its
technical expert group (TEG) on sustainable finance. The Commission published the TEG's
technical report on taxonomy on 18 June 2019 and the call for feedback is based on this report.
The report contains:
•
•
•

technical screening criteria for 67 activities across 8 sectors that can make a substantial
contribution to climate change mitigation;
a methodology and worked examples for evaluating substantial contribution to climate
change adaptation; and
guidance and case studies for investors preparing to use the taxonomy.
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The call for input is open until 13 September 2019.
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Banking
UK Finance guidelines on access to payment account services
UK Finance has published good practice guidelines that bring together relevant guidance on
access to payment account services for applicants and credit institutions. The guide is aimed at
both credit institutions providing access to payment account services and applicants seeking
access to such an account within the UK.
Compliance with the guidelines is voluntary and does not supersede, nor enhance, the regulatory
and legal requirements to which credit institutions and applicants are already subject.
The guide was developed by UK Finance and its members with the input and cooperation of the
Association of Foreign Exchange and Payment Companies (AFEP), the Emerging Payments
Association (EPA) and the Electronic Money Association (EMA). That group will review the
impact of this document on the market in early 2020 and investigate what changes may need to
be incorporated within the guide.

Benchmark reforms: ECB Dear CEO letter
The ECB has published a Dear CEO letter sent to the CEOs of significant credit institutions on
their preparations for ongoing global benchmark reforms.
The letter focuses on the imminent transition from the euro overnight index average (EONIA) to
the new euro short-term rate (€STR), developments related to the euro interbank offered rate
(EURIBOR) and also, more generally, on changes introduced for any relevant benchmark rates,
in any currency, for contracts that significant institutions may hold.
The ECB seeks assurance that institutions' senior managers and boards understand the risks
associated with these global benchmark reforms and are taking appropriate action to ensure a
smooth transition to alternative or reformed benchmark rates, ahead of the end of the 2021
deadline specified in the revised Benchmarks Regulation. The ECB highlights that certain
changes in the methodology for relevant benchmarks rates will be introduced as soon as October
2019.
Recipients of the letter are asked to reply by 31 July 2019, providing a board-approved summary
of the institution's assessment of the key risks from benchmark reform, together with a detailed
action plan to mitigate the risks, address pricing issues and implement process changes. The
ECB also asks for the contact details of the managers responsible for overseeing implementation
of the action plan.

€STR: ECB announces publication time
The European Central Bank (ECB) has announced the publication time for the euro short-term
rate (€STR).
From 2 October 2019 the €STR will be published at 08:00 CET on each TARGET2 business day.
If errors are detected following the publication of €STR that affect €STR by more than 2 basis
points, the ECB will revise and re-publish €STR on the same day at 09:00 CET. No changes will
be made to €STR after that time. €STR will be published on the ECB’s website via the Market
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Information Dissemination (MID) platform, and through the ECB’s Statistical Data Warehouse.
Technical specifications for the rate publication will be made available in September 2019.
The following data will also be published alongside €STR:
•
•
•
•
•
•
•

total nominal value of transactions;
number of banks reporting transactions;
number of transactions;
percentage of total nominal amount reported by the five largest contributing banks that
day;
rates at the 25th and 75th percentiles with two decimal places;
calculation method: normal or contingency; and
publication type: standard or republication.

The press release was published together with a draft Guideline on the governance of the €STR
and on the administration and oversight of the €STR determination process.

Brexit: ECB updates FAQs on relocation of banks to euro area
The ECB has updated its frequently asked questions (FAQs) on the procedure for the relocation
of banks to the euro area in the context of Brexit. Topics include the ECB’s expectations
concerning authorisations and banking licences, internal governance and risk management,
internal models in banks, and ongoing supervision.

EBA stress tests for banks: European Court of Auditors report
The European Court of Auditors (ECA) has published a report on the EU-wide stress tests for
banks. The ECA is critical of the role of the European Banking Authority (EBA) in co-ordinating
the stress tests. It also makes recommendations to the EBA and the European Commission for
improvements. The ECA makes the following recommendations to ensure that the stress test is a
more meaningful exercise:
•
•
•
•

•
•
•

the EBA should use its legal powers to enhance its control over the stress-test process;
the EBA should develop a top-down approach for stress tests to complement the current
bottom-up approach;
the selection of banks for the stress test should be based not only on size but also on risk
and systemic relevance and ensure appropriate geographical coverage;
the EBA should ensure that the stress test fulfils its purpose of assessing resilience
against adverse market developments. In particular, it should vary the stress scenarios
from one exercise to another, take due account of risks emanating from within the EU
financial system, and ensure a minimum level of stress;
the EBA should publish banks’ institution-specific minimum capital requirements, and
present the results in a way that allows users to put them into perspective;
the EBA should request the additional resources needed to fully carry out its role as
specified in the regulation; and
the European Commission should address the appropriateness of the EBA’s governance
structure with the next review of the EBA Regulation.

The EBA has responded to the report saying it welcomes the publication. The EBA says it is
committed to considering the ECA's recommendations in its ongoing discussion on possible
longer-term changes to the EU-wide stress test and points out that it has already introduced
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greater transparency on additional own funds requirements (Pillar 2 requirements) in the 2020
stress test draft methodology, in line with the ECA's recommendation.
The EBA says it will keep the ECA informed on the progress made in implementing the
recommendations.

Guidelines on product oversight and governance: EBA report
Following a review, the EBA has published its first report on the implementation of its guidelines
on product oversight and governance arrangements for manufacturers and distributors of retail
banking products. The guidelines have applied since January 2017.
In the report, the EBA summarises its findings and identifies good and poor practices under the
following headings:
•
•
•
•
•

scope of the guidelines and general governance;
identification of the target market;
product testing;
product monitoring; and
the distribution process.

The EBA will reflect on its findings to identify specific actions, such as guidance and further
clarifications, that it may want to address in the future.

CRR: EBA reports on progress made on its roadmap to repair IRB models
The EBA has published a progress report on a roadmap it set out in 2016 to repair internal
models used to calculate own funds requirements for credit risk using the internal ratings-based
(IRB) approach in accordance with the Capital Requirements Regulation (CRR).
The EBA set out a roadmap in February 2016 to tackle the concerns about undue variability of
own funds requirements for credit risk stemming from the application of internal models. The
objective of that roadmap was to enhance the robustness and the comparability of the internal
risk estimates and own funds requirements of institutions in the EU. It also aimed to improve
the transparency of the models and their outcomes in order to restore trust in the use of IRB
models. Therefore, the roadmap envisaged three strains of work:
•
•
•

reviewing the regulatory setting of the IRB approach;
ensuring supervisory consistency; and
increasing transparency based on standardised and comparable templates.

In its report, the EBA addresses concerns of stakeholders and national competent authorities
regarding the implementation timelines on the review of the IRB approach. To allow for a high
quality implementation, the EBA has decided to extend the deadline for introducing changes in
the rating systems by one year, to the end of 2021. In addition, considering the interactions with
the final Basel III framework, published by the Basel Committee on Banking Supervision (BCBS)
in December 2017, the EBA allowed for the changes in the loss given default and conversion
factors models for low default portfolios to be implemented by the end of 2023, at the latest.
Aside from the Guidelines on credit risk mitigation, which are currently under consultation, the
EBA does not intend to make any further revisions to its guidance on internal models, as set out
in its roadmap. While the industry and CAs are implementing the regulatory review of the IRB
10

approach, the EBA's efforts will now focus on monitoring and exploring whether there is
evidence of reduced variability of risk-weighted exposure amounts. In this area, the EBA has
been performing an annual benchmarking exercise and will develop and improve this tool
through more thematic analyses and in cooperation with competent authorities. Furthermore, to
support the implementation process, the EBA will also continue to use its Q&A tool.

SSM: ECB guide to internal models risk-type-specific chapters
The ECB has published risk-type-specific chapters of its guide to internal models under the
single supervisory mechanism (SSM). The ECB consulted on the risk-type-specific chapters of its
guide to internal models in September 2018. It published its feedback statement in response to
that consultation, together with the responses received. The publishing of these chapters is
intended to ensure a common and consistent approach to the most relevant aspects of the
regulations on internal models for banks directly supervised by the ECB and they cover:
•
•
•

credit risk;
market risk; and
counterparty credit risk.

Deposit Guarantee Schemes: EFDI updates H2C Rulebook
The European Forum of Deposit Insurers (EFDI) has published an updated Home/Host Cooperation (H2C) Rulebook for operations between deposit guarantee schemes under Article
14(5) of the Deposit Guarantee Schemes Directive (2014/49/EU). The revised Rulebook will
come into effect on 1 January 2020.

Pillar 2 of the Basel framework: FSI report on proportionality
The Financial Stability Institute (FSI) has published a paper on proportionality under Pillar 2 of
the Basel framework. The FSI was jointly created in 1998 by the Bank for International
Settlements (BIS) and the BCBS. Its mandate is to assist supervisors around the world in
improving and strengthening their financial systems.
The FSI surveyed 16 jurisdictions, including the UK, the EU and the US, on their Pillar 2
implementation approaches, including their application of proportionality. It also looked at the
post-crisis evolution of bank rating systems, given their fundamental role in shaping supervisory
outcomes.
While all surveyed jurisdictions have a process that incorporates the key elements of Pillar 2, the
FSI finds that their implementation approaches vary.
The FSI concludes that supervisors should pay closer attention to Pillar 2. It notes that the
expansion of Pillar 1 requirements under Basel III has led to an expansion of the supervisory
review process and its interactions with Pillar 1. It also notes the implications for Pillar 2 of new
sources of risk such as cyber and climate-related risk, as well as an increased focus on banks'
conduct and culture.
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Payment Services and Electronic Money
Safeguarding arrangements of non-bank payment service providers: FCA review
findings and Dear CEO letter
The FCA has published on its website, the findings of its review of safeguarding arrangements of
non-bank payment service providers (PSPs). The review was carried out by the FCA in the first 6
months of 2019 and involved 11 non-bank payment service providers (PSPs). The review
assessed how well the PSPs met the requirements for safeguarding service users’ funds pursuant
to the Payment Services Regulations 2017 (PSRs) and Electronic Money Regulations 2011
(EMRs) (the Regulations) in the event that a firm fails.
The FCA found that, when identifying relevant funds, most firms understood which payment
services they provided and when they were providing them. However, some firms were unable to
explain which payment services they provided in certain situations or identify when they were
issuing e-money. The FCA states that in some cases there was no clarity within firms about when
they were acting as agent or distributor for another PSP. This meant that they could not
accurately identify relevant funds and did not know whether they were safeguarding the correct
amount of relevant funds.
Accordingly, the FCA states that it expects institutions to maintain records that are sufficient to
show and explain their compliance with all aspects of their safeguarding obligations, including a
documented rationale for every decision they make about their safeguarding process and the
systems and controls they have in place.
The FCA gives good and poor practice guidelines on:
•
•
•
•

its expectations on segregating funds;
appropriate account designations;
internal and external reconciliations; and
firms’ governance and oversight arrangements.

At the same time, the FCA published a Dear CEO letter requiring all electronic money
institutions and authorised payment institutions to review their safeguarding arrangements, to
make sure they fully meet the requirements. Recipients of the letter should attest to the FCA that
they are satisfied that they meet the requirements by 31 July 2019.
The FCA will be conducting further work on firms’ safeguarding arrangements and expect to see
that firms have acted to review and where necessary remediate their processes. It warns that if it
finds inadequacies in firms’ safeguarding arrangements in its subsequent supervisory work, the
FCA will take appropriate action.

Card-acquiring market review: PSR consults on merchant survey questionnaire
On 5 July 2019, the PSR published a consultation on a draft of the questionnaire that will be
used to survey merchants as part of the PSR's ongoing card-acquiring market review (MR
18/1.5).
The market review will examine whether the supply of card-acquiring services is working well for
merchants, and ultimately consumers.
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As part of this review, the PSR is planning to run a merchant survey to collect evidence from a
broad range of merchants on the factors that might impact demand for card-acquiring services.
The PSR invites comments on the draft questionnaire by 12 July 2019.

Payment institutions' and e-money institutions' business models: EBA assesses
impact of FinTech
The EBA has published a thematic report on the impact of FinTech on payment institutions'
(PIs) and electronic money institutions' (EMIs) business models.
In this report, the EBA makes key observations on changes to PIs' and EMIs' strategies and
business models, in particular focusing on the current trends and drivers, the different
approaches to FinTech, including their interaction with BigTech firms, and the level of
implementation of innovative technologies. The report, which is substantively aligned with the
priorities listed in the EBA's FinTech Roadmap, does not foresee or intend to model scenarios for
potential future development of institutions. The aim of the report is to share knowledge and
provide support to supervisors and other stakeholders in identifying and understanding the
main trends that could impact the business models of PIs and EMIs and consequently pose
potential challenges to their sustainability.
The EBA will continue monitoring developments and, where appropriate, it will perform
additional work to enhance supervisory consistency and facilitate supervisory coordination.

13

Securities and Markets
New Prospectus Regulation: FCA delays new issuer data submission
requirements
The FCA has announced that it will delay the implementation of the changes to its Electronic
Submission System (ESS) that it must report to ESMA on its prospectus review activities under
the new Prospectus Regulation. The FCA has decided to delay the changes as ESMA has advised
EU authorities that it does not require the full data set to be submitted at present. This is
pending system changes that are unlikely to be completed until mid-2020. Issuers and their
advisors should continue to use existing FCA processes.

CSDR: ECSDA updates draft Settlement Fail Penalties Framework
The European Central Securities Depositories Association (ECSDA) has published an updated
version (3 July 2019) of its Central Securities Depositary Regulation (CSDR) draft Settlement
Fail Penalties Framework. The Framework aims to create a harmonised set of rules for the
creation and operation of settlement discipline cash penalties mechanisms. It will apply to all
central securities depositaries (CSDs) subject to the CSDR or equivalent legislation.
The Framework solely focuses on the settlement fails penalties-related aspects of the CSDR
settlement discipline regime.
The list of CSDs that subscribe to the Framework can be found in the Annex to the Framework.
Where a CSD cannot comply with the Framework in a specific aspect (for example, due to
legislative or operational boundaries), it must inform its participants.

CSDR: ESMA updates Q&As
On 11 July 2019, the European Securities and Markets Authority (ESMA) updated its questions
and answers (Q&As) on the implementation of the Central Securities Depositories Regulation
(CSDR).
ESMA has updated the Q&As to clarify aspects regarding the scope of internalised settlement
reporting. In particular, investment firms are not required to report in case they do not execute
transfer orders themselves, which they forward in their entirety to a custodian, irrespective of
whether the custodian is established in the EEA or not. Also, trade netting as such does not
qualify as internalised settlement.

MiFID II: ESMA annual equity and equity-like transparency calculations
On 7 July 2019, ESMA announced a change to the annual transparency calculations for equity
and equity-like instruments under the MiFID II Directive and the Markets in Financial
Instruments Regulation (together, MiFID II).
On 21 June 2019 ESMA published the updated results of the annual equity transparency
calculations. Those updated results were due to apply from 8 July 2019 and, among other things,
impact on the average daily number of transactions on the most relevant market in the EU
determining the tick size to be applied for trading on European markets.
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However, ESMA has been made aware of an issue with the updated calculations which appears
to affect the results for shares whose main pool of liquidity is in a third country while having less
than one transaction a day on average on the most relevant market in the EU.
ESMA is investigating this issue and will revert in due course with a revised set of results for the
relevant shares. In order not to impose a potentially incorrect tick size in the meantime, ESMA
wishes to clarify that European trading venues are, until further notice, not bound by the tick
sizes deriving from the ESMA publication of 21 June 2019 for third-country shares with an
average daily number of transactions lower than one on the most relevant market in the EU. All
those shares should be considered third-country shares for which the trading venue with the
highest turnover is located in a country outside the EEA.

MiFID II: ESMA updates Q&As on investor protection and intermediaries topics
ESMA has updated its Q&As on investor protection and intermediaries topics under the MiFID
II Directive and the Markets in Financial Instruments Regulation (MiFIR).
ESMA has added a new Q&A on best execution and the classification of financial instruments
under RTS 27 if ESMA has not published any calibrated market sizes.

BMR: ESMA updates Q&As
ESMA has updated its Q&As on the Benchmarks Regulation (BMR).
The Q&As have been updated to include revisions to:
•
•
•

•

Q&A 4.2 on whether the €STR is based on contributions of input data as defined in
Article 3(1)(8) of the BMR;
Q&A 5.3 on whether a calculation agent is to be considered a user of benchmarks if it is
appointed by an issuer of securities;
Q&A 5.11 on whether reference to an index in a bilateral agreement on interest to be paid
on exchanged collateral under various OTC derivatives amounts to "use of a benchmark";
and
Q&A 5.14 on the scope of the definition of commodity benchmarks in the BMR compared
with the scope of that definition under MiFID II.

EMIR: third-country CCPs list updated
ESMA has updated the list of third-country central counterparties recognised to offer services
and activities in the EU. The CCPs established in a third country contained in the list have been
recognised to offer services and activities in the EU in accordance with the European Markets
Infrastructure Regulation.
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Insurance
PEPP Regulation: EIOPA establishes expert practitioner panel
The European Insurance and Occupational Pensions Authority (EIOPA) has established an
expert practitioner panel to assist with its policy work on Level 2 measures for the Regulation on
a pan-European personal pension product (PEPP Regulation). The panel will:
•
•
•

inform EIOPA's policy work;
test policy proposals; and
act as sounding board supporting EIOPA delivering on its mandate.
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Financial Crime
HM Treasury AML and CTF supervision report 2017-2018
HM Treasury has published its anti-money laundering and counter-terrorist financing
(AML/CTF) supervision report for 2017 to 2018. It reports on the findings of the Financial
Action Task Force's (FATF's) mutual evaluation report into the UK in December 2018, and
confirms the Treasury's intention to transpose the Fifth Money Laundering Directive (5MLD)
into UK law by January 2020. Other findings and recommendations in the report include:
•

•
•

•

•
•

the quality of AML/CTF supervision in the UK is of a variable standard, with the
statutory supervisors (FCA, HMRC and the Gambling Commission) being the best
performing with a better understanding of money laundering and terrorist financing risks
than the other 22 professional body supervisors;
there are significant weaknesses in the risk based approach to supervision amongst all
supervisors with the exception of the Gambling Commission;
systemic AML/CTF failings have been identified in some large multinational UK firms
and these have been met with the levying of penalties for serious failings. For the legal
and accountancy sectors the weaknesses in supervision must be addressed in their own
right because of the impact the failings have on the application of preventative measures
and on the necessary gathering of financial intelligence;
statutory supervisors should consider how to ensure the appropriate intensity of
supervision according to their assessment of the level of risk presented by those under
their supervision;
all supervisors should ensure that penalties imposed for failings are proportionate,
dissuasive and effective; and
the FCA should, in line with the other statutory supervisors, consider the wider use of
criminal background checks as part of its processes to identify and prevent criminals and
their associates from owning or controlling financial institutions.

Terrorist financing risk assessment: FATF guidance
The FATF has published a report setting out terrorist financing risk assessment guidance.
The FATF outlines good approaches, relevant information sources and practical examples for
practitioners to consider when assessing terrorist financing risks at the jurisdiction level.
However, the FATF notes that there should not be a one-size-fits-all approach in assessing
terrorist financing risks as an effective approach for one jurisdiction will not necessarily be
effective for others. The scope, focus and objectives of a terrorist financing risk assessment will
vary depending on a jurisdiction’s unique threat profile, national context and wider counter
terrorism (CT) and counter financing of terrorism activities and strategies.
The guidance builds on the FATF's 2013 guidance on national money laundering and terrorist
financing risk assessments. It includes the recently adopted interpretative note to
recommendation 15 (New technologies), in which the FATF explains how its standards apply to
virtual asset activities and virtual asset service providers. The FATF plans to monitor countries'
implementation of its virtual asset standards by carrying out a review in June 2020.
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Cybercrime: joint report by Eurojust and Europol
Eurojust and Europol have published a joint report identifying and categorising the current
developments and challenges they face in combating cybercrime. The report highlights
significant issues under the following headings:
•
•
•
•
•

loss of data;
loss of location;
challenges associated with national legal frameworks;
obstacles to international co-operation; and
challenges of public-private partnerships.

The report identifies significant progress since the last report in 2017 but recognises that there is,
in the face of the identified challenges, the need for further enhanced co-operation between all
parties and the continued development of networks dedicated to best practice and knowledge
sharing, such as the European Judicial Cybercrime Network and the Joint Cybercrime Action
Taskforce.
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