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In a rather extreme example, a media service company spent over £200,000
on constructing an office in the director’s garden. In addition to the usual
office facilities it included an expensive cinema and sound system, stated to
be used wholly, exclusively and necessarily for work purposes, and a sauna
and jacuzzi.
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ABOUT TAX SUPPORT
FOR PROFESSIONALS
As well as publishing Tax Insight, BDO offers a
range of tax support services designed to give
professional firms the benefit of another tax
partner without the cost. Find out more by
visiting our website, www.bdo.co.uk/tsp.

TAXLINE/VATLINE
OUR PAY-AS-YOU-GO SERVICE.

You can contact any of our advisers at any
time. If it is possible to provide you with
an immediate answer to your query over
the telephone we would charge at a special
discounted rate of £70 (plus VAT) per
12 minute unit or part thereof.
You can use our dedicated advice lines
to obtain fast telephone advice:

The (likely) permanent nature of the structure meant that its ownership
would be subsumed into the ownership of the land on which it was built.
Consequently, to the extent that the cost of the building was borne by
the company, the full cost will be a P11D benefit – as an asset given to the
director. If it were temporary in nature, the ownership of the office could
remain with the company but, as a structure, capital allowances would
probably not be available.
To the extent that the various items within the building formed part of the
structure, they would be treated in the same manner as the building costs
described above. The sauna, jacuzzi, and any plumbing or electrical supplies
would therefore be treated as part of the office build cost and, if borne by
the company, a P11D benefit.

To the extent that other tangible assets were moveable, the company could
have separate ownership - it will be a question of fact whether the cinema
and sound system are integral to the building. Given the nature of his work,
the director may very well require audio and visual equipment of very high
quality, and therefore capital allowances should on balance be available for
such equipment. However, as the office is in the director's garden, HMRC
may find it difficult to accept that there is absolutely no personal use by
the director or his family, and therefore its availability for private use may
generate a further P11D benefit.
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MEMORY JOGGER
A full index, with links to articles, is available to subscribers on our Tax Insight portal.
Readers may however like to be reminded here of some of the topics covered in recent issues – and where to
find them.
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HOW WE CAN HELP YOU
For more information about how we can help you
and your clients please contact:

JEFF WEBBER
jeff.webber@bdo.co.uk
+44 (0)207 893 3578
MALCOLM PENGELLY
malcolm.pengelly@bdo.co.uk
+44 (0)207 893 2936

This publication has been carefully prepared, but it has been written in general terms and should be seen as containing
broad statements only. This publication should not be used or relied upon to cover specific situations and you
should not act, or refrain from acting, upon the information contained in this publication without obtaining specific
professional advice. Please contact BDO LLP to discuss these matters in the context of your particular circumstances.
BDO LLP, its partners, employees and agents do not accept or assume any responsibility or duty of care in respect
of any use of or reliance on this publication, and will deny any liability for any loss arising from any action taken or
not taken or decision made by anyone in reliance on this publication or any part of it. Any use of this publication or
reliance on it for any purpose or in any context is therefore at your own risk, without any right of recourse against
BDO LLP or any of its partners, employees or agents.
BDO LLP, a UK limited liability partnership registered in England and Wales under number OC305127, is a
member of BDO International Limited, a UK company limited by guarantee, and forms part of the international
BDO network of independent member firms. A list of members' names is open to inspection at our registered
office, 55 Baker Street, London W1U 7EU. BDO LLP is authorised and regulated by the Financial Conduct Authority
to conduct investment business.
BDO is the brand name of the BDO network and for each of the BDO member firms.
BDO Northern Ireland, a partnership formed in and under the laws of Northern Ireland, is licensed to operate within
the international BDO network of independent member firms.
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